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ing. 

SUMMARY:  The  Department  of 
Energy  proposes  to  amend  its  regula¬ 
tions  on  Electric  and  Hybrid  Vehicle 
Research,  Development.  Demonstra¬ 
tion,  and  Production  Loan  Guaranties 
in  order  to  implement  certain  amend¬ 
ments  to  the  Electric  and  Hybrid  Vehi¬ 
cle  Research,  Development  and  Dem¬ 
onstration  Act  of  1976  contained  in 
the  Department  of  Energy  Act  of 
1978— Civilian  Applications,  including 
the  offering  of  principal  as  well  as  in¬ 
terest  assistance  and  the  establish¬ 
ment  of  the  Electric  and  Hybrid  Vehi¬ 
cle  Development  Fund.  Written  com¬ 
ments  will  be  received  and  a  public 
hearing  will  be  held  with  respect  to 
this  proposal. 

DATES:  Written  comments  must  be 
received  by  4:30  p.m.  e.s.t.  on  March 
20,  1979.  The  public  hearing  will  be 
held  on  February  20. 1979.  Requests  to 
speak  at  the  hearing  must  be  received 
by  4:30  p.m.  ea.t.  on  February  14, 
1979,  and  speakers  will  be  notified  by 
February  16,  1979.  Written  copies  of  a 
speaker’s  statement  must  be  received 
by  4:30  p.m.  ea.t.  on  February  19, 
1979. 

ADDRESSES:  Send  written  comments 
and  requests  to  speak  to  Public  Hear¬ 
ing  Management,  Department  of 
Energy,  2000  M  Street,  N.W.,  Room 
2313,  Box  VO,  Washington,  D.C. 
20461.  Send  copies  of  speaker’s  state¬ 
ment,  as  provided  below,  to  Room 
1214,  20  Massachusetts  Avenue,  N.W., 
Washington,  D.C.  20545.  The  public 
hearing  will  be  held  at  9:30  a.m.  e.s.t. 
on  February  20,  1979,  in  Room  3000A, 
1200  Pennsylvania  Avenue,  N.W., 
Washington.  D.C.  20461. 

FOR  FURTHER  INFORMATION 
CONTACT: 

Anthony  H.  Ewing  (Program  Office), 
UJS.  Department  of  Energy,  Office 
of  Conservation  and  Solar  Applica¬ 
tions,  20  Massachusetts  Avenue, 
N.W.,  Washington,  D.C.  20545,  (202) 
376-4747. 

Pamela  M.  Pelcovits  (Office  of  Gen¬ 
eral  Counsel),  1200  Pennsylvania 
Avenue,  N.W.,  Washington,  D.C. 
20461,  (202)  633-8788. 

Vivian  Sande  (Media  Relations), 
1200  Pennsylvania  Avenue,  N.W., 
Washington.  D.C.  20461,  (202)  633- 
9385. 


SUPPLEMENTARY  INFORMATION: 

I.  Background 

On  May  9,  1978,  the  Department  of 
Energy  (DOE)  issued  final  regulations 
establishing  policies  and  procedures 
for  loan  guaranties  by  which  lenders, 
as  well  as  borrowers,  may  participate 
in  accelerating  the  development  and 
production  of  electric  and  hybrid  vehi¬ 
cles  (43  ¥R  20476,  May  12,  1978). 
These  regulations  were  intended  to 
provide  for  the  implementation  of  sec¬ 
tion  10  (“Loan  Guaranties”)  of  the 
Electric  and  Hybrid  Vehicle  Research. 
Development,  and  Demonstration  Act 
of  1976  (EHV  Act)  (Pub.  L.  94-413,  15 
U.S.C.  2501  et  seg.). 

Section  603  of  the  Department  of 
Energy  Act  of  1978— Civilian  Applica¬ 
tions  (DOE  Act)  (Pub.  L.  95-238)  has 
amended  section  10  of  the  EHV  Act  in 
several  respects.  Accordingly,  DOE 
proposes  to  amend  its  regulations  in 
order  to  conform  the  regulations,  as 
appropriate,  to  the  amendments  to 
section  10. 

II.  Proposed  Amendments 

Section  603(a)(1)  of  the  DOE  Act 
amended  the  EHV  Act  by  adding  at 
the  end  of  section  10(e)  provisions  es¬ 
tablishing  the  Electric  and  Hybrid  Ve¬ 
hicle  Development  Fund.  This  fund  is 
available  for  carrying  out  the  loan 
guaranty  principal  and  interest  assist¬ 
ance  program  authorized  by  the  EHV 
Act,  as  amended.  DOE  proposes  to 
amend  10  CPR  Part  791  by  adding  a 
new  section,  791.41A,  “Electric  and 
Hybrid  Vehicle  Development  I'und.” 

Section  603(a)(2)  of  the  DOE  Act 
amended  section  10  of  the  EHV  Act  by 
adding  a  new  subsection  (j)  which 
pledges  the  full  faith  and  credit  of  the 
United  States  to  the  payment  of  all 
obligations  incurred  under  section  10. 
DOE  proposes  to  amend  §791.1  in 
order  to  reflect  this  pledge  by  adding 
after  the  words  “Federal  guaranty” 
the  words  “backed  by  the  full  faith 
and  credit  of  the  United  States.” 

Section  10(g)  of  the  EHV  Act  has 
been  amended  by  section  603(b)  of  the 
DOE  Act.  Section  10(g)(1).  as  enacted, 
authorized  the  Secretary  to  enter  into 
a  contract  to  pay  the  lender,  on  behalf 
of  the  borrower,  the  interest  charges 
which  become  due  and  payable  on  the 
unpaid  balance  of  any  loan  guarantied 
pursuant  to  section  10  if  the  Secretary 
made  certain  findings.  Section  10(g)(2) 
authorized  the  Secretary  to  make  pay¬ 
ment  in  the  event  of  a  default  on  a 
guarantied  loan,  and  authorized  the 
Attorney  General  to  take  appropriate 
action  to  recover  the  amount  of  these 
payments  (including  any  interest  pay¬ 
ment  under  (gKD)  from  certain  assets 
and  surety  of  the  borrower.  Section 
603(b)  of  the  DOE  Act  amended  sec¬ 
tion  10(g)  to  authorize  the  Secretary 
to  enter  into  a  contract  to  pay  the 


lender  principal,  as  well  as  interest 
charges,  and  to  authorize  the  Attorney 
General  to  recover  principal,  as  well  as 
interest  payments.  DOE  proposes  to 
amend  §  791.10,  which  provided  for  the 
implementation  of  section  10(g),  to 
conform  to  the  amendments  to  that 
section  by  adding  the  words  “principal 
and”  before  the  word  “interest”  in  the 
appropriate  places.  DOE  also  proposes 
to  amend  §791.11,  §791.32,  and 

§791.37  in  the  same  manner  so  that 
these  sections,  which  referred  to  “in¬ 
terest  assistance,”  will  now  refer  to 
“principal  and  interest  assistance.” 

Section  603(c)  of  the  DOE  Act 
amended  section  10(h)  of  the  EHV  Act 
by  extending  by  two  years  the  date  for 
making  loan  guaranties  or  entering 
into  assistance  contracts.  DOE  pro¬ 
poses  to  amend  §  791.12  to  provide  for 
this  extension. 

DOE  also  proposes  to  amend  §  791.9, 
in  which  the  EHV  Act  is  referenced, 
and  the  authority  for  Part  791,  in 
order  to  make  these  references  reflect 
the  fact  that  the  EHV  Act  has  been 
amended. 

III.  Opportunities  for  Pubuc 
Comment 

A.  Written  Comments.  Interested 
persons  are  invited  to  participate  in 
this  rulemaking  by  submitting  data, 
views,  or  arguments  with  respect  to 
the  amendments  to  Part  791  set  forth 
in  this  notice  to:  Department  of 
Energy,  Public  Hearing  Management. 
Room  2313,  Box  VO,  2000  M  Street 
NW..  Washington,  D.C.  20461.  Com¬ 
ments  should  be  identified  on  the  out¬ 
side  of  the  envelope  and  on  the  docu¬ 
ments  submitted  to  DOE  with  the  des¬ 
ignation  “Electric  and  Hybrid  Vehicle 
Research,  Development,  Demonstra¬ 
tion,  and  Production  Loan  Guaran¬ 
ties.”  Fifteen  (15)  copies  should  be 
submitted.  All  comments  received  by 
DOE  by  4:30  p.m.  e.s.t.  on  (60  days 
from  publication),  and  all  other  rele¬ 
vant  information,  will  be  considered 
before  final  action  is  taken  on  the  pro¬ 
posed  amendments. 

Any  information  or  data  considered 
by  the  person  furnishing  it  to  be  confi¬ 
dential  must  be  so  identified  and  sub¬ 
mitted  on  writing,  one  copy  only.  DOE 
reserves  the  right  to  determine  the 
confidential  status  of  the  information 
or  data  and  to  treat  it  according  to  its 
determination. 

B.  Public  Hearing.  The  public  hear¬ 
ing  will  be  held  at  9:30  a.m.  ejs.t.,  on 
February  20,  1979,  in  Room  3000A, 
1200  Pennsylvania  Avenue  NW., 
Washington,  D.C. 

Any  person  who  has  an  interest  in 
this  proceeding  or  who  is  a  representa¬ 
tive  of  a  group  of  persons  that  has  an 
interest  In  this  proceeding  may  make  a 
written  request  for  an  opportunity  to 
make  an  oral  presentation.  Such  a  re¬ 
quest  should  be  directed  to  DOE  at 
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the  address  given  at  the  beginning  of 
this  preamble,  and  must  be  received 
before  4:30  p.m.  e.s.t..  on  February  14. 
1979.  A  request  may  be  hand-delivered 
between  the  hours  of  8  a.m.  and  4:30 
p.m..  Monday  through  Friday.  Re¬ 
quests  should  be  marked  as  for  written 
comments,  with  the  additional  nota¬ 
tion  “Request  To  Speak.” 

The  person  making  the  request 
should  briefly  describe  the  Interest 
concerned,  if  appropriate,  state  why 
she  or  he  is  a  proper  representative  of 
a  group  of  persons  that  has  such  an 
interest,  and  give  a  concise  summary 
of  the  proposed  oral  presentation  and 
a  phone  number  where  she  or  he  may 
be  contacted  through  February  16, 
1979.  Each  person  selected  to  be  heard 
will  be  notified  by  DOE  before  4:30 
p.m.  ejs.t.,  February  16,  1979.  Each 
person  selected  to  be  heard  must 
submit  15  copies  of  her  or  his  state¬ 
ment  to  the  address  given  above 
before  4:30  p.m.  e.s.t.,  February  19. 
1979.  In  the  event  that  any  person 
wishing  to  testify  cannot  provide  15 
copies,  alternative  arrangements  can 
be  made  with  the  hearing  coordinator 
in  advance  of  the  hearing  by  so  indi¬ 
cating  in  the  letter  requesting  an  oral 
presentation  or  by  calling  Anthony 
Ewing  at  (202)  376-4747. 

C.  Conduct  of  Hearing.  DOE  re¬ 
serves  the  right  to  select  the  persons 
to  be  heard  at  the  hearing,  to  schedule 
their  respective  presentations,  and  to  ^ 
establish  the  procedures  governing  the  ' 
conduct  of  the  hearing.  The  length  of 
each  presentation  may  be  limited, 
based  on  the  niimber  of  persons  re¬ 
questing  to  be  heard. 

A  DOE  official  will  be  designated  to 
preside  at  the  hearing.  This  will  not  be 
a  Judicial  or  evidentiary-type  hearing. 
Questions  may  be  asked  of  speakers 
only  by  those  conducting  the  hearing, 
and  there  will  be  no  cross-examination 
of  persons  presenting  statements.  Any 
decision  made  by  DOE  with  respect  to  , 
the  subject  matter  of  the  hearing  will 
be  based  on  all  information  available 
to  DOE.  At  the  conclusion  of  all  initial 
oral  statements  at  the  hearing,  each 
person  who  has  made  an  oral  state¬ 
ment  will  be  given  the  opportunity,  if 
she  or  he  so  desires,  to  make  a  rebut¬ 
tal  statement.  The  rebuttal  statements 
will  be  given  in  the  order  in  which  the 
initial  statements  were  made  and  will 
be  subject  to  time  limitations. 

Any  interested  person  may  submit 
questions  to  be  asked  by  those  con¬ 
ducting  the  hearing  of  any  person 
making  a  statement.  Questions  should 
be  received  at  the  address  given  for 
written  comments  before  4:30  p.m. 
e.s.t.,  February.  19,  1978.  DOE  will  de¬ 
termine  whether  the  question  is  rele¬ 
vant,  and  whether  the  time  limitations 
permit  it  to  be  presented  for  answer. 

Any  person  making  an  oral  state¬ 
ment  who  wishes  to  ask  a  question  at 
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the  hearing  may  submit  the  question, 
in  writing,  to  the  presiding  officer. 
The  presiding  officer  will  determine 
whether  the  question  is  relevant,  and 
whether  the  time  limitations  permit  it 
to  be  presented  for  answer. 

Any  further  procedural  rules  needed 
for  the  proper  conduct  of  the  hearing 
wiU  be  announced  by  the  presiding  of¬ 
ficer. 

A  transcript  of  the  hearing  will  be 
made  and  the  entire  record  of  the 
hearing,  including  the  transcript,  will 
be  retained  by  DOE  and  made  availa¬ 
ble  for  inspection  at  DOE  Freedom  of 
Information  Office,  Forrestal  Build¬ 
ing.  Independence  Avenue  and  LTki- 
fant  Plaza  SW.,  Washington,  D.C. 
20585,  between  the  hours  of  8  ajn.  and 
4:30  pan.,  Monday  through  Friday. 
Any  person  may  pimchase  a  copy  of 
the  transcript  from  the  reporter. 

IV.  Significance  Review 

It  has  been  determined  that  the  pro¬ 
posed  amendments  are  significant,  as 
that  term  is  used  in  Executive  Order 
(E.O.)  12044  and  amplified  in  the  DOE 
procedures  for  developing  Department 
of  Energy  regulations.  This  determina¬ 
tion  is  based  upon  the  importance  of 
the  amendments  extending  the  pro¬ 
gram  for  two  years  and  authorizing 
principal  assistance  under  certain  cir¬ 
cumstances,  and  upon  an  appreciation 
of  the  importance  of  the  overall  elec¬ 
tric  and  hybrid  vehicle  program  in  en¬ 
couraging  the  development  of  alterna¬ 
tive  means  of  transportation. 

It  has  been  further  determined  that 
this  regulatory  action  is  not  likely  to 
have  a  major  impact,  as  defined  by  Ex¬ 
ecutive  Order  (E.O.)  12044  and  the 
DOE  procedures  governing  the  devel¬ 
opment  of  regulations;  consequently, 
no  regulatory  analysis  will  be  prepared 
in  this  instance. 

(Electric  and  Hybrid  Vehicle  Re¬ 
search,  Development,  and  Demonstra¬ 
tion  Act  of  1976,  Pub.  L.  94-413,  as 
amended  by  the  Department  of 
Energy  Act  of  1978— Civilian  Applica¬ 
tions,  Pub.  L.  95-238;  Energy  Reorga¬ 
nization  Act  of  1974,  Pub.  L.  93-438; 
Department  of  Energy  Organization 
Act,  Pub.  L.  95-91;  E.O.  12009  (42  PR 
46267);  E.0. 12044  (43  FR  12661,  43  FR 
18634)). 

In  consideration  of  the  foregoing,  it 
is  proposed  to  amend  Part  791  of 
Chapter  III  of  Title  10  of  the  Code  of 
Federal  Regulations  as  set  forth 
below. 

Issued  in  Washington,  D.C.,  January 
15, 1979. 

Obci  Walden, 

Assistant  Secretary,  Conserva¬ 
tion  and  Solar  Applications. 

Chapter  III  of  Title  10.  Code  of  Fed¬ 
eral  Regulations.  Part  791  is  amended 
as  follows: 

1.  §  791.1  is  revised  to  read  as  follows: 
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8  791.1  PurpoMS. 

The  purpose  of  this  regulation  is  to 
set  forth  policies  and  procedures 
under  which  lenders  may  obtain  a 
Federal  guaranty  backed  by  the  fuU 
faith  and  credit  of  the  United  States 
on  loans  to  qualified  borrowers  for 
purposes  related  to  the  research,  de¬ 
velopment,  demonstration,  and  com¬ 
mercial  production  of  electric  or 
hybrid  vehicles  in  an  environmentally 
acceptable  manner. 

2.  §791.9  is  amended  in  paragraph 
(1)  to  read  as  follows: 

8  791.9  Loan  guaranty  criteria. 

•  •  •  •  • 

(1)  The  amount  of  the  guaranty  on 
any  loan  shall  not  exceed  33,r00,000 
principal  unless  the  Secretiur  finds 
that  a  higher  guaranty  level  for  specif¬ 
ic  loan  guaranties  is  necessary  in  order 
to  carry  out  the  purposes  of  Pub.  L. 
94-413,  as  amended  by  Pub.  L.  95-238; 

•  •  •  •  • 

3.  §791.10  is  revised  to  read  as  fol¬ 
lows: 

§  791.10  Principal  and  interest  assistance. 

With  respect  to  any  loan  guarantied 
pursuant  to  the  regulation,  the  Secre¬ 
tary  may  enter  into  a  principal  and  in¬ 
terest  assistance  contract  with  the  bor¬ 
rower  to  pay  the  lender,  on  behalf  of 
the  borrower,  the  principal  and  inter¬ 
est  charges  which  become  due  and 
payable  on  the  unpaid  balance  of  any 
such  loan  if  the  Secretary  finds: 

(a)  That  the  borrower  is  unable  to 
meet  principal  and  interest  payments, 
and  that  it  Is  in  the  public  interest  to 
permit  the  borrower  to  continue  to 
pursue  the  purposes  of  the  project, 
and  that  the  probable  net  cost  to  the 
Federal  Clovemment  in  paying  such 
principal  and  interest  will  be  less  than 
that  which  would  result  in  the  event 
of  a  default; 

(b)  That  the  amount  of  such  princi¬ 
pal  and  interest  charges  which  the 
Secretary  is  authorized  to  pay  is  no 
greater  than  the  amoimt  of  principal 
and  interest  which  the  borrower  is  ob¬ 
ligated  to  pay  under  the  loan  agree¬ 
ment;  and 

(c)  That  the  borrower  has  agreed  to 
repayment  of  principal  and  interest 
charges  paid  by  the  Federal  Govern¬ 
ment.  to  the  payment  of  any  deferred 
user  charge  as  provided  in  §791.32, 
“User  charge,”  and  to  the  payment  of 
interest  on  such  principal,  interest, 
and  deferred  user  charges  at  an 
annual  rate  to  be  set  by  the  Secretary 
and  as  stated  in  the  principal  and  in¬ 
terest  assistance  contract. 

4.  §791.11  is  revised  to  read  as  fol¬ 
lows: 
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§791.11  Default  payment. 

In  the  event  of  default  by  a  borrov/- 
er,  IS  defined  in  paragraph  (b)  of 
§791.3.  “Definitions,”  with  respect  to 
any  loan  guarantied  pursuant  to  this 
regulation,  and  except  as  provided  in 
§791.10,  “Principal  and  interest  assist¬ 
ance,”  and  paragraph  Ct)  of  §791,31, 
“Loan  servicing  by  lender,”  the  Secre¬ 
tary  MU,  as  provided  in  j  ,’91.37,  “De¬ 
fault  and  demand,”  ma‘w  payment  of 
principal  '•nd  accrued  mterest  in  ac¬ 
cordance  with  the  terms  and  condi¬ 
tions  of  the  guaranty  contract.  There¬ 
upon,  the  Attorney  General  of  the 
United  estates  shall  take  such  action  as 
deemed  necc.-5sary  to  recover  the 
amounts  of  such  payments  including 
any  obligations  under  paragraph  (c)  of 
§791.10,  “Principal  and  interest  assist¬ 
ance,”  from  such  assets  of  the  default¬ 
ing  borrower  as  are  associated  with 
the  project  or  as  specified  in  the  guar¬ 
anty  agreement.  This  includes  patent 
and  proprietary  rights  resulting  from 
the  project  as  provided  in  §791.44, 
“Patent  and  proprietary  rights,”  or 
from  any  other  surety,  security,  collat¬ 
eral,  gpiaranty,  aaset,  or  bend  included 
in  tlie  terms  of  the  guaranty.  Any  re¬ 
covery  achieved  by  the  Attorney  Gen¬ 
eral,  which  exceeds  the  cost  of  recov¬ 
ery  amounts  included  in  paragraph  (c) 
of  §  791.10,  “Principal  and  interest  as¬ 
sistance,”  and  the  amount  paid  to  the 
'  lender  hicluding  principal  and  interest 
on  any  nonguarantied  portion,  in  ac¬ 
cordance  with  the  guaranty  agreement 
or  principal  and  interest  assistance 
contract,  shall  be  returned  to  the  bor¬ 
rower,  unless  the  guaranty  agreement 
provides  otherwise. 

5.  §791.12  is  revised  to  read  as  fol¬ 
lows: 

§791.12  Period  of  guaranties  and  princi¬ 
pal  and  interest  assistance. 

No  loan  guaranty  agreements  will  be 
mad?,  or  principal  and  interest  assist¬ 
ance  contracts  entered  into,  after  Sep¬ 
tember  17,  1983.  Guaranty  agreements 
in  effect  at  that  time  will  continue 
until  the  term  of  the  loan  is  completed 
or  until  the  guarantied  portion  of  the 
loan  is  repaid  in  full  with  accrued  in¬ 
terest,  whichever  occurs  first.  Princi¬ 
pal  and  interest  assistance  contracts  in 
effect  on  that  date  will  remain  in 
effect  thereafter  until  the  contract 
term  expires  or  the  contract  is  termi¬ 
nated  in  accordance  with  its  provi¬ 
sions. 

6.  §791.32  is  revised  to  read  as  fol¬ 
lows: 

§  791,32  User  charge. 

User  charges  imposed  on  the  guaran¬ 
teed  portion  of  the  loan  are  computed 
at  a  rate  of  one  percent  per  annum  on 
the  estimated  outstanding  balance. 
Payments  of  the  user  charge  will  be 
made  by  the  lender  at  the  time  each 


disbursement  is  made  and  annually  on 
the  anniversary  date  of  closing,  or  at 
other  intervals  to  be  determined  by 
the  Secretary.  The  user  charge  will  be 
collected  from  the  lender  and  used  for 
the  purposes  of  defraying  the  cost  of 
administration  and  possible  Federal 
loss  associated  with  the  program.  The 
user  charge  may  be  passed  from  the 
lender  to  the  berrower,  and,  in  such 
instances,  may  be  included  in  the  ag¬ 
gregate  net  cost.  If  principal  and  inter¬ 
est  assistance  is  in  effect,  payments  of 
this  charge,  if  passed  from  the  lender 
to  the  borrower,  may  be  deferred  for 
the  term  of  the  principal  and  interest 
assistance  contract. 

7.  §791.37  is  amended  in  paragraph 

(a)  to  read  as  follows: 

§  791.37  Default  and  demand. 

•  •  *  •  • 

(a)  The  Secretary  shall,  pursuant  to 
the  provisions  of  §791.10,  “Principal 
and  interest  assistance,”  determine 
whether  a  principal  and  interest  as¬ 
sistance  contract  shall  be  executed.  In 
the  event  that  principal  and  interest 
assistance  Is  not  warranted,  the  Secre¬ 
tary  shall  so  notify  the  borrower  and 
the  lender.  The  lender  shall  make 
available  without  delay  such  docu¬ 
ments  and  certifications  as  the  Secre¬ 
tary  may  reasonably  require,  evidenc¬ 
ing  the  lender’s  compliance  with  noti¬ 
fication  provisions  of  the  guaranty 
agreement. 

•  •  •  •  • 

8.  A  new  section.  §  791.41A,  is  added 
to  read  as  follows: 

§791.41A  Electric  and  hybrid  vehicle  de¬ 
velopment  fund. 

(a)  As  provided  in  section  603(a)(1) 
of  Pub.  L.  95-238,  there  is  established 
in  the  Treasury  of  the  United  States 
an  Electric  and  Hybrid  Veliicle  Devel¬ 
opment  Fund  (hereinafter  referred  to 
as  the  fund),  which  is  available  to  the 
Secretary  in  carrying  out  the  loan 
guaranty  and  principal  and  interest  as¬ 
sistance  program,  including  the  pay¬ 
ment  of  administrative  expenses  in¬ 
curred  in  connection  therewith. 

(b)  That  part  of  the  amoimts  appro¬ 
priated  pursuant  to  section  16  of  Pub. 
L.  94-413,  as  amended  by  Pub.  L.  95- 
238,  as  the  Secretary  deems  necessary 
to  carry  out  the  purposes  of  the  pro¬ 
gram  and  any  amounts  which  may  be 
returned  to  the  United  States  pursu¬ 
ant  to  §791.11  shall  be  paid  into  the 
fund. 

(c)  Moneys  in  the  fund  not  needed 
for  current  operations  may,  with  the 
approval  of  the  Secretary  of  the 
Treasury,  be  invested  in  bonds  or 
other  obligations  of.  or  guaranteed  by, 
the  United  States. 


(d)  The  amounts  in  the  fund  shall 
remain  available  until  expended, 
except  that  after  September  17,  1933, 
such  amounts  in  the  fund  which  are 
not  required  to  secure  outstanding 
guaranty  obligations  shall  be  paid  into 
the  general  fund  of  the  Treasury  of 
the  United  States. 

(e)  If  at  uny  time  the  moneys  availa¬ 
ble  in  the  fund  are  insufficient  to 
enable  the  Secretary  to  discharge  his 
responsibilities  under  the  program,  he 
shall  issue,  to  the  Secretary  of  the 
Treasury,  notes  or  other  obligations  in 
such  forms  and  denomination.s  bearing 
such  maturities,  and  subject  to  such 
terms  and  conditions,  as  may  be  pre¬ 
scribed  by  the  Secretary  of  the  Treas¬ 
ury.  This  borrowing  authority  shall  be¬ 
ef  fective  only  to  such  extent  or  in 
such  amounts  as  are  specified  in  ap¬ 
propriation  acts.  Such  authority  shall 
be  without  fiscal  year  limitation.  Re¬ 
demption  of  such  notes  or  obligations 
shall  be  made  by  the  Secretary  from 
appropriations  or  other  moneys  availa¬ 
ble  for  the  program.  Such  notes  or 
other  obligations  shall  bear  interest  at 
a  rate  determined  by  the  Secretary  of 
the  'Treasury,  which  shall  not  be  less 
than  a  rate  determined  by  taking  into 
consideration  the  average  market  yield 
on  outstanding  marketable  obligations 
of  the  United  States  of  comparable 
maturities  during  the  month  preced¬ 
ing  the  issuance  of  the  notes  or  other 
obligations.  The  Secretary  of  the 
Treasury  shall  purchase  any  notes  or 
other  obligations  issued  hereunder, 
and  for  that  purpose  he  is  authorized 
to  use  as  a  public  debt  transaction  the 
proceeds  from  the  sale  of  any  securi¬ 
ties  issued  under  the  Second  Liberty 
Bond  Act.  as  amended,  and  the  pur¬ 
poses  for  which  securities  may  be 
issued  under  that  act  are  extended  to 
include  any  purchase  of  such  notes  or 
obligations.  The  Secretary  of  the 
Treasury  may  at  any  time  sell  any  of 
the  notes  or  other  obligations  acquired 
by  him  under  this  subsection.  All  re¬ 
demptions,  purchases,  and  sales  by  the 
Secretary  of  the  Treasury  of  such 
notes  or  other  obligations  shall  be 
treated  as  public  debt  transactions  of 
the  United  States. 

(f)  Business-type  financial  reports 
covering  the  operations  of  the  fund 
shall  be  submitted  to  the  Congress  by 
the  Secretary  annually  upon  the  com¬ 
pletion  of  the  appropriate  accounting 
period. 

9.  The  Authority  of  10  CFR  Part  791 
is  amended  to  read  as  follows: 

(Electric  and  Hybrid  Vehicle  Research,  De¬ 
velopment,  and  Demonstration  Act  of  1976, 
Pub.  L.  94-413,  as  amended  by  the  Depart¬ 
ment  of  Energy  Act  of  1978— Civilian  Appli¬ 
cations,  Pub.  iL  95-238;  Energy  Reorganiza¬ 
tion  Act  of  1974,  Pub.  L.  93-438;  and  Depart¬ 
ment  of  Energy  Organization  Act,  Pub.  L. 
35-91,  E.O.  120()9  (42  PR  46267).) 

[FR  Doc.  79-2014  Filed  1-18-79;  8:45  am] 
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